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2013/2014 Interim Results 

 

(25 February 2014, Hong Kong) New World China Land Limited (“New World China Land” or 

“the Group”) (Hong Kong stock code: 917) today announced the unaudited interim consolidated 

results for the six months ended 31 December 2013. 

 

 

 Revenues increased by 82% year-on-year to HK$11,884 million 

 Profit attributable to equity holders of the Group increased by 46% year-on-year to HK$3,395 

million 

 Interim dividend declared of 4 HK cents per share 

 AOP from property sales operation increased by 94% to HK$3,092 million 

 The Group’s secured contracted sales reached RMB9,320 million with GFA of 648,918 sq m, 

up 10% and 4% respectively 

 Overall property sales volume for the period under review amounted to 771,109 sq m with gross 

sales proceeds registered at approximately RMB9,714 million 

 Overall gross profit margin dropped from 51.2% achieved in the first half of FY2013 by 0.3 

percentage points to 50.9% 

 Plan to complete 10 properties projects in the second half of FY2014 with a total GFA of 

753,131 sq m, comprising 739,947 sq m of residential 

 AOP from rental operations recorded HK$292 million, up 5%  

 Net gearing ratio was 29.8%, with total cash and bank deposits amounting to HK$19,945 

million 

 

 

Business Review 

 

During the period under review, the Group’s secured contracted sales reached RMB9,320 million 

with gross floor area (“GFA”) of 648,918 sq m, representing a year-on-year increase of 10% and 4% 

in gross sales value and sales volume respectively.  The increase in sales volume reflected positive 

signs of sentiment revival and gradual improvement in market condition supported by concrete and 

genuine housing demand.  Included in the remaining contracted sales secured and to be recorded, 

approximately 405,586 sq m GFA with gross sales proceeds of approximately RMB6,273 million 

are for those projects scheduled to be completed within the next 6 months and their corresponding 

sales revenues shall be recorded in the consolidated income statement of the second half of FY2014. 
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For the six months ended 31 December 2013, the Group posted a profit attributable to shareholders 

of HK$3,394.59 million which represents a year-on-year increase of 46% from HK$2,321.07 

million achieved in six months ended 31 December 2012.  The Group’s core profit before 

revaluation, exchange difference, impairment and amortisation of intangible assets for the first half 

of FY2014 reported at HK$2,914.53 million, representing an increase of 103% from HK$1,433.45 

million recorded in the corresponding period last year.  The increase was largely contributed from 

property sales resulting from increase in completion and recorded sales by 150% and 189% 

respectively.  The increase in profit attributable to shareholders was attributable to the increase in 

core profit from aforementioned property sales. 

 

Property Sales 

 

During the period under review, the Group’s attributable operating profit (“AOP”) from property 

sales operation rose 94% from an AOP of HK$1,596.85 million achieved in the first half of FY2013 

to HK$3,091.68 million.  The overall recorded property sale volume of the Group for the period 

under review surged by 188% to 771,109 sq m with gross sale proceeds registered at approximately 

RMB9,714.2 million.  The increase in AOP from property sales operation was mainly due to 

increase in property projects completion and recorded sales volume by over 150% and 189% 

respectively during the period under review. 

 

The Group’s overall gross profit margin achieved during the period under review dropped 

moderately to 50.9% from 51.2% achieved in the first half of FY2013, whilst the average selling 

price for the period under review decreased by RMB4,962 per sq m compared to RMB18,035 per sq 

m recorded in the last corresponding period to RMB13,073 per sq m.  The slight decrease in overall 

gross profit margin and dropped in average selling price was mainly due to difference in recorded 

sale mix of both periods.  During the period under review, approximately 16% of the total recorded 

sale amount was from property projects in third-tier cities, comparing to only 1% of recorded sales 

amount in the last corresponding period was from such third-tier cities. 

 

In the first half of FY2014, the Group has completed nine property development projects for sale in 

Beijing, Shenyang, Wuhan, Guangzhou, Guiyang, Zhaoqing and Zhuhai with a total GFA of 

955,166 sq m, comprising 892,872 sq m of residential, 30,910 sq m of commercial, 20,612 sq m of 

office space and 10,772 sq m of resident car park space. 

 

Rental Operation 

 

During the period under review, the Group’s rental operation recorded an AOP of HK$292.20 

million, representing a 5% increase compared to that of the corresponding period last year.  The 

increase in AOP from rental operation was mainly attributable to increase in rental contributions 

from full operation of Shanghai Hong Kong New World Tower K11 Mall and increase in AOP from 

Wuhan New World International Trade Tower resulted from increase in average rental rate upon 

renewal of tenancy. 

 

During the period under review, the Group completed 17,621 sq m retail properties and 240,354 sq 

m resident car park space. 

 

Hotel Operation 

 

During the period under review, the AOP from hotel operation recorded at a loss of HK$84.94 

million as opposed to a loss of HK$68.39 million recorded in the corresponding period last year.  

The decrease in overall AOP from hotel operation was mainly due to the pre-operating expenses 

incurred for newly completed hotels, namely, New World Beijing Hotel and New World Hotel 
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Guiyang which were scheduled to be opened in the current financial year.  However, excluding New 

World Beijing Hotel which has soft-opened in November 2013, the occupancy and room rates of the 

Group’s hotels portfolio has improved during the period under review.  The negative impact of the 

Central Government’s anti-corruption initiatives introduced since the first half of 2013 continued to 

affect the overall performance of the Group’s hotel operation. 

 

The Group’s hotel portfolio currently comprises seven hotels with 2,549 rooms. 

 

Outlook 

 

Dr Cheng Kar-shun, Henry, Chairman and Managing Director of New World China Land, stated, 

“Currently, the Group has expanded into more than 20 first-, second- and third-tier cities in 

Mainland China with a landbank of over 25 million sq m, of which about 80% of residential floor 

area is located in second- and third-tier cities.  In order to grasp market opportunities while 

diversifying policy risks at the same time, the Group will maintain a healthy balance of business 

coverage in first-, second- and third-tier cities, and it is expected that the future gross profit margin 

will be maintained at a healthy level.  The Group will continue to actively promote the development 

of product standardisation and the regional centralised procurement systems with a view to 

achieving the goals of accelerating the project development cycles and optimising cost control.  In 

addition, the Group will keep up with changes in the market, launch products which meet the needs 

of customers in a timely manner and speed up sales turnover.  Save for paying efforts to enhance the 

quality of products and services continuously, the Group will adhere to the objective of “sustainable 

development” and integrate the elements of green lives and human natures into the project design in 

order to create blissful living environment for customers. 

 

In 2014, China’s economic reform will march into a new and important stage.  While reform will 

bring about challenges, urbanisation will bring opportunities to the property market simultaneously.  

Therefore, the Group will take a prudent and optimistic view towards the prospects of the property 

market. The strong financial strength and extensive market experience of the Group as well as its 

national brand with good reputation will enable the Group to cope with market challenges and 

capture opportunities, and continue to create value for the shareholders. 

 

In the second half of FY2014, the Group plans to complete 10 properties projects for sale with a 

total GFA of 753,131 sq m, comprising 739,947 sq m of residential and 13,184 sq m of commercial 

for sale.  With increasing proportion of property projects to be completed in the next two years 

being located at second- and third-tier cities, the Group expects that the achievable overall gross 

profit margin from property sales will be maintained at the level of over 35%.” 

 

-The End- 

 

New World China Land Limited 

New World China Land Limited (Hong Kong stock code: 917) is the flagship Mainland China 

property arm of the Hong Kong-listed New World Development Company Limited (Hong Kong 

stock code: 17) and is one of the leading large-scale national developer in Mainland China with total 

assets of HK$117.8 billion. NWCL has been listed in Hong Kong since July 1997, and it is a 

constituent stock of Morgan Stanley Capital International (MSCI) China Index. The Group’s well-

diversified property portfolio comprises 38 major development projects with the total developable 

gross floor area of 28.95 million sq m. These projects are located in 25 cities or major transportation 

hubs and include residential communities, service apartments, villas, office, shopping centres, 

mixed-use comprehensive buildings, hotels and resorts. 
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For further information, please contact: 

New World China Land Limited 

  

Mr Marco Lam 

Tel: (852) 2131 6763 

Email: marcolcc@nwcl.com.hk 

 

Ms Sophia Wong 

Tel: (852) 2131 6769 

Email: sophiawhm@nwcl.com.hk 
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